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FRANKLIN CIRCUIT cougf FRANKFORT, KENTUCKY
SALLY JUMP, CLER

RECEIVED . COMMONWEALTH OF KENTUCKY 0CT 802006 %

Q/C), FRANKLIN CIRCUg COURT
0CT 2 52006 ¢ DIVISION I FHAN}E&!}‘J CL:)IIGSU,T COURT

CLE}g ,

VIL ACTIONNO. /b L (U5

OFFICE OF FINANCIAL INSTITUTIONS PETITIONER

VS. ORDER INCORPORATING SETTLEMENT AGREEMENT

KINGDOM OIL, INC. CO-PETITIONERS
and ERNEST CADICK

* % * * %k %k

Whereas the parties have entered into a “Settlement Agreement” settling all issues
involved in a certain administrative action before the Executive Director of the Office of
Financial Institutions styled Office of Financial Institutions v. Kingdom Oil, Inc. and
Emest Cadick, Agency Case No. 2005-AH-038, Administrative Action No. 06-PPC-
0042; and,

Whereas a part of the “Settlement Agreement” (numerical paragraph 5) stated
“this Settlement Agreement and said Order incorporating it (of the_ Executive Director)
will be filed with the Franklin Circuit Court to be entered as an Order of the Court subject
to the contempt power of the judiciary. By executing this Sett}ement Agreement the
Respondents and their attorney enter their appearance and waive service of process in the
subsequent action in Franklin Circuit Court wherein that Court will be asked to enter this
Settlement as its own Order.”; and,

Whereas the Co-Petitioners have, nevertheless, been given notice of the entry of

this requested Order;



1

IT IS ORDERED THAT THE PARTIES SETTLEMENT AGREEMENT
ENTERED AUGUST 25, 2006 IN ADMINISTRATIVE ACTION NO. 06-PPC-0042 IS

ENTERED AS A FINAL ORDER OF THIS COURT AND ALL TERMS THEREOF

ARE INCORPORATED HEREIN AS IF FULLY SET QUT.

Entered this _X_ﬁy of ﬂ MZ _ , 2006.

a7

Tudge, Franklin Circuit Court

Division 7~
- Franklin County Courthouse
Frankfort, KY
Prepared by:
Aubrey R, Mooney

Counsel for Petitioner

Have seen:

Hon. Hunter Durham
Attorney for Co-Petitioners



+ COMMONWEALTH OF KENTUCKY
ENVIRONMENTAL AND PUBLIC PROTECTION CABINET
OFFICE OF FINANCIAL INSTITUTIONS
AGENCY CASE NO. 2005-AH-038
ADMINISTRATIVE ACTION NO. 06-PPC-0042

OFFICE OF FINANCIAL INSTITUTIONS COMPLAINANT

Vs. FINAL ORDER OF EXECUTIVE DIRECTOR
KINGDOM OIL, INC. RESPONDENTS
and ERNEST CADICK

* * * * * *

Whereas the above styled action was settled by agreement of the parties reduced
to writing on August 25, 2006; and,

Whereas said “Settlement Agreement” was incorporated into a “Recommended
Order” (attached hereto) signed by Thomas J. Hellman, Hearing Officer, on September
13, 2006; and, |

Whereas no exceptions have been filed to said Recommended Order since its
entry; |

The Executive Director of the Office of Financial Institutions hereby incorporates
the terms of the Settlement Agreement signed by Emest Cadick on August 25, 2006
(copy attached hereto) into this Final Order. This Final Order may be entered as an Order
of the Franklin Circuit Court pursuant to the terms of the Recommended Order and the

Settlement Agreement.



Entered this /€ day of October, 2006.

Certificate

Cordell G. Lawrenfe o
Executive Director

Office of Financial Institutions
1025 Capital Center Dr., Suite 200
Frankfort, KY 40601

(502) 573-3390

I, Aubrey R. Mooney, certify that I caused a copy of the above Executive
Director’s Final Order to be mailed to the Hon. Hunter Durham, attorney for Ernest
Cadick, Durham & Zornes, 130 Public Square, P.O. Box 100, Columbia, KY 42728 this

/@ _day of 174 cfo ‘é(,/ , 2006.

Qodons, £. MMW—-q

Au'brey R./Mooney

Attomey for Complainant

1025 Capital Center Dr., Suite 200
Frankfort, KY 40601

(502) 573-3390 ext. 240
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COMMONWEALTH OF KENTUCKY -
ENVIRONMENTAL AND PUBLIC PROTECTION CABINET
. OFFICE OF FINANCIAL INSTTTUTIONS
! AGENCY CASE NO. 2005-AH-038
. ADMINISTRATIVE ACTION NO. 06-PPC-0042

OFFICE onu,qémcm INSTITUTIONS COM?LANAﬁT
w | stmmummm

KINGDOM orr;,; INC. aad RESPONDENTS

ERNIEST CADICK

Wharcu the Parties met a1 the offices of the Division of Administrative Hearings
n the Office of the Anomey General 8t 9:00 am, Friday, July 21, 2006 for the purpose of
conducting & he:iu’-ing before the Hon. Thomas J. Hellman, Heanng Officer into the issues
presemed by an:;&dminimtive Complaint filed herein oo November 28, 2005 and an
Amended Complaint flled herein on May 19, 2006, md, | |

W'hﬂ‘eaa" tipon the indtiation of the said administrative bearing it .was discovered
that settlcmenr of {he isgues might be possibie;

Now therefore 10 place into writing the terms of syreemant und o secure wrilten
congent 1o the settlement, the Parties do bereby agree as follows and Sy placing their
signatures haeg’c’"dn consent to ebide by sach terms, to wit;

1. ’I’h: Respondents, Ement Cadick and Kingdom Oil, Ing., noknowledge
: t;‘.;’cy have violated certain provisiors of KRS Chapier 292, the Kentucky

_S_';fcuritias Act. Specifically, the Respondents sold interests in ojl and Eas
|
{
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explorntxon projects designated us "Amgnmmm of Ovnmdmg Royalty”

4

whlcb umgnmenm are securitice ws defined in KRS Chnpwr 292, Ths
Reapondcms alo sold instruments designated as *'Pn vare Loan
Agresments” for the purpose of raising investment capital in oil and gne |
. venmres whick pxiv‘ue loan agrecments are also acknowledged to be
securitios as defined in KRS Chapter 292, The Respondents sckowledge
m sale of the assiguments and the loan agreements should have been
reported t the Division of Seouities of the Xentucky Office of Financial
mﬁ_ﬁtutions and that such reporting did not occur. The Respondents

: ﬂmhu lcimowlcdge that with the offer of the sale of bthc subject | |
asgighments or private loan Rgreements, prospeot; ve purchasers of these
s;'o;ourlﬁM ghould bave beez given written disclosures in g “prospectus” or
“private placement memoraadum” wad no such disclosures were mede in -
uiy written form. The Respondents agree that their Silure to discloss as -
éit;ed in the complaints herein was & violation of KRS 292.321(1)().

2. Por their violations of KRS Chapter 292, the Respondents agree to pay 2

| oiifil fine of Five Thousand Dollars (§5,000) to the Office of Financial
fnbtitutiom within ninety (90) days of the exXecurions of this settlement
agreement.

3. Further for their viclations of KRS Chapter 292 the Respondents agréc
thu should Brnest Cadick, individually or as an afficer of any carporation
clwi-other legal entity, desire to gell any investments or to sclicit funds for

invesm:cm purposes, he shal] have the prior spproval of the Director of
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thc Division of Securities of the Office of Financial Institutions before
c?:f}ering or selling any such security. '

4. licjeciwﬁon shall be mads 1o &1l investors named in the'adminimdve
coinphim ead the amended complaint in this action in the following
manper.

. 2) Witbin ninety (90) days of the execution of this serlement
3 agrecment, the Respondens shall: |
i.  Pay the sum of Twelvs Thousand Five Hundmd.
($12,500) to Ronald Turner and hiv wife, Reace Turmer
(It is undersiood that the Turner’s have s pending civil
action #06-0!-34_0 n Nelson Circuit Court, Bardstown,

) KY. Paymea! of the foregoing sum will be & ¢redis

against any sums found by the Nelsbnéimxir Court 1o be

- -

due and owing Mr. end Mrs. Turner &s a vesult of their

_ investment [n & 515,000 pnvm loan agreement with
Braie Cadick, Ac:_:eptmce by the Turner's of any sutns
herein ghall not prejudice prosecution of Action #06;C1-
340 in Nelson Circuit Court.)

ii.  Paythe sum of Thirty Thousand (530,000) to Paul
Crutcher as rescission for his invesrment in a privete loan
agreement with Kingdom Ofl, Inc.

: " ifi.  Pay the sum of Two Thousand Five Hundred Dollers

' ($2,500) to Phyllis Crutcher a3 ressission for her
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[ - investment in a private loan agreement with Emic

! Cadick.

iv.  Paythe sum of Thirteen Thousand Dolisrs ($13,000) w
Linda S. Carney 88 rescission for her purchase of four
private loan agroemens from Brnic Cadiok,

v.  Payths suc of Ten Thousand Dollars (510,000) to
Vittoria Mousex as rescission for her purchase of_ a
Pprivate loan agreemnem from Kingdom O1), Inc,
b) Within one hundred twenty (120) days of the exccurion of this
settlement agreoment, the Respondents shall: |
i Paythe sum of Five Thousand Dollars ($5,000) 1o
i Linds 8. Camey a5 rescission for her purchase of an
| | assigntuent of overriding royalty from Pmie
Lo Cadick. Linds S, Carney understands that upan
- payxhem of the said rescission, she will cpavey back
! to Eraie Cadick any and all intores: held by ber
under the September 12, 1994 assignment of
overriding royalty.
i,  Pay the sum of Five Thousand Dollare ($5,000) w0
Qlenna Foster as rescission of her purchass of an

assignment of overriding royalry dated June 23,
- 1993 Eom Emie Cadick and Gleana Foster will

pansfer any end all interent she muy bave under that
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| E {nstrument back to Emic Cadick upon his paymem
| as required hersunder.

i Pay the sum of Seven Thousand Five Hundred
: Dollars ($7,500) to Phyllis Crutcher ms rescission
| for hex purchase of two essigmments of overriding
royalty, one daed March 3, 1995 in the smount of

$2,500 and one dated Septernber 12, 1994 in the

o smowzt of §5,000. Phyllis Crutcher agress to

convey sny and a)] interest she has under said

of the sum of $7,500,

It is understood thet the dase of execution of thig docwmnent shall be the

date upon which both Ernie Cadick and his attorney, Hon. Hunter

Dilzrhm, have signed this settloment agresment. Por the purpose of

psyment of the sums mentioned herwin, the term “execution of'thin_’

- epreemnent” shall bave relation w when it is sigoed by the representative of

the bﬁic: of Financial Institutiors or when it is approved by the hesring
officer heretn.

It is further underswod that payment of the sums agreed 1o be paid herein
.a;mll be made by check payable to and addressed 10 r.hé individual
iovestor. A copy of each such rescission check and any cover leter

thi:rcto should be mailed on the dure majled 1o the investor to Chad

~ documents 1o Emie Cadick upon his payment to her
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Hn"lan, Investigator, Division of Securities, Office of Fmancml
Inmmnons, 1025 Capital Center Dr., Suite 200, Frmkforl KY 40601.
5. Bry' executing this agrecoent, the Respondents and the Respondents'
attomey agroe and understand that this Setiement Agrocmear will be
incorporated into en Order of the Exeoutive Director of the Office of
ancml Insmunom and thereafier this Settlement Agrer.mum and seid
Oxﬂer incorporating it will be filed with the Franklip Cireuit to be cutered
as Ln Order of the Coun subject to the contempt power of the Judiciary.
BY execurting this Sertlement Agroompsz the Respondents and theis
anorney enter their appesrance snd waive service of process in the
s'ullvsequm action in Franklin Cirewit Court wherein that Coun will be

adked to emter this Sertletuent Agrecment as ity own Order

Having seen and read this documens, % ﬁ to the terms thercof.

adick, 'hﬂlv'

STATE OF KENTUCKY
COUNTY OF _ TS99 R

The foregoing Settlement Agreement was signed and scknowledged
before me by Emest Cadick, individually, £goumal pezson of Kingdom 011,

Inc., to be his vohmtary wue act and deed this day of Aoy 5/ ,
2006, A o
! Ni blic, Swte at L

My Comrnission Expu-
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:
Counsel for the Complainamnt
4
]
|



